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Dear Sir or Madame:

On April 16, 2012, the Division of Qil, Gas and Mining (Division) received notification
from you that reclamation surety bond ¢ would be cancelled 90 days from receipt of
the notice (July 15, 2012). The Division has not received a replacement surety.

As stated in the Division’s letter to you dated April 30, 2012, the Division continues to
hold Federal Insurance Company fully liable for all reclamation obligations incurred prior to the
date of termination. The Division may make demand on Federal Insurance Company to either
proceed with reclamation or to pay the Division the amount of the bond if Reynolds Sand and
Gravel fails to fulfill its obligations. If Federal Insurance Company fails to complete reclamation
or make payment as requested, the Division will proceed to file a Notice of Agency Action with
the Board of Oil, Gas and Mining to seek forfeiture of the bond.

The Division has received a transfer application from another entity but has not yet
received a replacement surety. If this replacement is received your responsibility under the
surety bond will be cancelled.

By August 6, 2012, please respond to this letter and affirm that Federal Insurance
Company remains committed to either complete reclamation or to make payment to the
Division if required.
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Thank you for your cooperation. Please feel free to call me at 801-538-5261 if you
have any questions about this letter.

Sincerely,

Paul Baker
Minerals Program Manager

PBB pb
Cc: Rob Reymolds, Reynolds Sand and Gravel
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